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SUBJECT: EARLY WARNING - 500 HOUSING UNITS FOR PETROMIN 

1 . JAMIL KHAYAT, RESIDENT REPRESENTATIVE IN DHAHRAN OF PETROMIN 
(SAG-OWNED DOMESTIC MARKETER OF PETROLEUM PRODUCTS), HAS 
ADVISED POST THAT PETROMIN IS DEVELOPING LIST OF HOUSING 
MANUFACTURERS/BUILDERS WHO COULD CONSTRUCT 500 UNITS 

ON PETROMIN-PURCHASED PROPERTY JUST SOUTHOF ENTRANCE 
TO DAMMAM PORT CAUSEWAY. SITE SERVICES AND UTILITIES ARE 
TO BE BROUGHT IN BY LOCAL MUNICIPALITY; HENCE CONTRACTOR 
BUILDING HOUSES WILL BE REQUIRED ONLY TO ERECT BUILDINGS 
AND TO HOOK UP UTILITIES. 

2. PETROMIN CURRENTLY IS ASSEMBLING NAMES OF COMPANIES 
WHICH ARE INTERESTED IN DOING PROJECT. KHAYAT DOUBTS 
THAT PROJECT WILL 0#TO OPEN TENDER BUT, RATHER, HIS 
ORGANIZATION WILL, AFTER REVIEWING MATERIALS SUPPLIED BY 
THOSE INTERESTED IN DOING PROJECT, DEVELOP SHORT LIST 

OF EIGHT COMPANIES 

THAT APPEAR BEST ABLE TO PROVIDE 
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SUTIABLE DWELLINGS AT LOWEST PRICE. THESE COMPANIES 
WILL THEN BE INVITED TO MAKE FINAL PRESENTATIONS BEFORE 
SELECTION. PETROMIN EXECUTIVE STRESSED DURABILITY 
IN DISCUSSING PROJECT ("A HOUSE IN WHICH YOU CAN POUND A 
NAIL IN THE WITHOUT CRACKING IT" HE SAID). IDEALLY 
THE MATERIAL SHOULD BE CEMENT AND CONSTRUCTED ON THE SITE. 

HOWEVER, COMPANY WILL CONSIDER ALTERNATIVES, LIKE FOAM 
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CONCRETE, METAL OR OUTER WALLS MADE OF LAYERS OF DURABLE 
MATERIAL. ONE THING IS FOR CERTAIN - MANUFACTURERES OF 
MOBIL HOMES ("DOUBLE- WIDES" OR WHATEVER) NEED NOT APPLY, 

AS PETROMIN CONSIDERS THEM WORTHY ONLY AS TEMPORARY 
STRUCTURES. UNITS SHOULD BE DISIGNED TO OFFER CONSIDERABLE 
FLEXIBILITY IN FLOOR PLAN. 

3. TIMING OF PROJECT CANNOT NOW BE DETERMINED AS ALL 
FINANCING ARRANGEMENTS HAVE NOT BEEN COMPLETED. PETROMIN 
IS ASKING MINFIN FOR WHAT AMOUNTS TO 50 PERCENT SUBSIDY 
AND. PERHAPS, EMBASSY JIDDA CAN BE BETTER JUDGE OF HOW 
SUCCESSUFL THE REQUEST FOR FUNDS WILL BE. REMAINDER 

WILL BE COVERED BYSAUDI REAL ESTATE FUND. PLAN IS FOR 
PETROMIN TO BUILD THE HOUSES AND THEN SUB-DIVIDE THE 
PROJECT FOR EMPLOYEES TO BUY UNDER LONG-TERM MORTAGE. 

UNTIL FIANCING QUESTION IS RESOLVED, DIFFICULT TO 
SAY WHEN SHORT LIST WILL BE DRAWN UP (SEE PARA 2). 

4. CONTRACTORS AND MANUFACTURERS INTERESTED IN SUBMITTING 
PROPOSALS TO PETROMIN SHOULD SEND THEM TO ECONOMIC/COMMERCIAL 
SECTION, AMERICAN CONSULATE GENERAL, APO NEW YORK 09616 

WITH, INSIDE, COVERING LETTER ADDRESSED TO JAMIL KHAYAT 
(SEE PARA 1). INTERNATIONAL MAIL SERVICE TO DHAHRAN IS 
GOOD, AND, SINCE PETROMIN REGIONAL HEADQUARTERS IS JUST 
ACROSS STREET FROM CONGEN, PROPOSALS CAN EASILY AND QUICKLY 
BE DELIVERED TO MR. KHAYAT. POST - INCIDENTLY - 
WOULD APPRECIATE RECEIVING EXTRA COPY OF EACH COMPANY'S 
PROPOSAL FOR 1ST FILES AS IT RECEIVES INQUIRIES 
FROM OTHER LOCAL COMPANIES FROM TIME TO TIME. 
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5. FYI - KHAYA STATED THAT PETROMIN PLANNING ON 
BUILDING SIMILAR HOUSING COMPOUNDS FOR ITS EMPLYEES 
IN OTHER CITIES. 150 HOUSING UNITS PLANNED FOR JIDDA 
AND 750 HOUSING UNITS PLANNED FOR RIYADH. PROJECTS IN 

THOSE TWO CITIES NOT NEARLY AS ADVANCED AS ONE IN DHAHRAN, SINCE 
LAND FOR THOSE HOUSING PROJECTS NN IDENTIFIED NOR HAS 
APPLICATION FOR FINANCING BEEN MADE. NEVERTHELESS, 

INTEREST EXPRESSED IN THIS PROJECT COULD LEAD TO U.S. 

COMPANY BEING SELECTED FOR DHAHRAN, RIYADH, AND/OR JIDDA 
PROJECTS. 

6. FOR USDOC - PLEASE ADVISE JOHN H. HENDRICH, 

HENDRICH BUILDING SYSTEM, ERIE, PENNA (TEL: 814-833-7768) 

OF PROJECT DISCUSSED ABOVE. ALSO PASS TO HENDRICH 
CONTENTS OF DOHA 156 AND 172. WHICH DISCUSS ANOTHER 
HOUSING PROJECT THAT COULD BE OF INTEREST TO US COMPANY, 
HENDRICH, INCIDENTLY, IS NOW BUILDING SAMLL BUT VERY 
SUITAOWE HOUSING PROJECT FOR WESTINGHOUSE IN ALKHOBAR. 
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WE HAVE PROVIDQD FOREGOING TO HENDRICH'S LOCAL AGENT 
AND HE EXPECTS REP HERE VERY SOON ON ROUTINE VISIT. 

7. FOR JIDDA - UNDERSTAND THAT US COMPANY CALLED 
ZACHARY. WITH OFFICES IN JIDDA, PRODUCES HOUSES OF THE 
KIND THAT COULD BE OF INTEREST TO PETROMIN. POT GIVEN 
THE FOLLOWING NAMES AS INDIVIDUALS CONNECTED WITH ZACHARY:. 
JOHN GOOD OR MIKE FAWZI. PLEASE PROVIDE THEM WITH COPY OF 
THIS MESSAGE. 

BUSHNELL 

NOTE BY OC/T: #AS RECEIVED. 
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